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Factors and Qualitative View

* Risk team agreed with “High * The MRI (5 days moving average) finished November 2018 in High Risk regime
Risk” Market Regime
Indicator (MRI) reading for
November ¢ Possible reasons behind the market decline include many of the same issues that have

plagued markets during 2018 — the Italian referendum, ongoing US-China trade deal
concerns, Brexit and more recently a plunge in oil prices

* Team decided to derisk the portfolio again due to the MRI reading

* -2% US Large Cap * US equity volatility forecasts have been elevated of late, and team wanted to
decrease overweight to US large cap to be closer to neutral

* Current market risk aversion and decrease in expected returns for equities supported
the move in an effort to help manage potential for continued volatility

* No Change * Model is forecasting minimal alpha due to reduction in price momentum factor. Team
was satisfied with current allocation

* +2% US Aggregate Bonds * Added to US Aggregate Bonds as an opportunity to hedge against uncertainty and
lessen active risk

* US Treasury curve model continues to predict a further decline in yield curve levels,
supporting this allocation

* No Change * Team noted that the pullback in oil prices could present an attractive entry point, but
ultimately decided to decrease equity overweight and implement Aggregate bonds in
an effort to manage volatility

* No Change * Portfolios hold an overweight to cash, the team noted that they would be ready to
deploy cash when the when we have more clarity on the direction of markets
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Important Information

The views expressed are those of SSGA’s Investment Solutions Group (ISG) and are subject to change based on
market and other conditions. This document contains certain statements that may be deemed forward-looking
statements. Please note that any such statements are not guarantees of any future performance and actual
results or developments may differ materially from those projected. Past performance is not a guarantee of
future results.

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There
is no representation or warranty as to the current accuracy, reliability or completeness of, nor liability for,
decisions based on such information and it should not be relied on as such. The whole or any part of this work
may not be reproduced, copied or transmitted or any of its contents disclosed to third parties without SSGA's
express written consent.
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